DEPARTMENT OF THE NAVY
OFFICE OF THE CHIEF OF NAVAL OPERATIONS
2000 NAVY PENTAGON
WASHINGTON, D.C. 20350-2000

IN REPLY REFER TO

16 FEB 2005

Dear Congressman Skelton,

Thank you for your letter of February 2, 2005 providing me the opportunity to address Navy
programs that would benefit from additional funding. While the recent increases and
supplemental funding initiatives provided by the President and the Congress have given some
budgetary relief, the attached list details additional shortfalls the Department is facing.

The resources contained in the Department’s Fiscal Year 2006 (FY06) Budget help us to
maintain heightened readiness, further invest in transformational programs, and provide high
quality of service for our Sdilors and their families. This budget was prepared in the midst of
many of the same budgetary challenges we have faced in previous years. As the Department
continues to focus on our new defense strategy and on the emergent challenges of the 21
century, fiscal reality forces choices to be made which result in some important programs being
under funded.

As I testified to the SASC last week, attaining our shipbuilding and aircraft procurement
program goals remains one of our greatest challenges. To assist us in achieving these goals, I
ask for your support of a request which the Department submitted as part of the FY06 Budget,
for $100M in Special Transfer Authority for ship construction accounts. This authority would
enhance our ability to fund ship cost changes experienced during the construction program by
enabling us to transfer funds into SCN accounts from other available DoN appropriations.

For FY06, Naval unfunded programs total $3.7 billion. These unfunded items are listed in
enclosure (1).

As always, if I may be of any further assistance, please let me know. A copy of this letter is
also being provided to Chairman Hunter and the attached list of unfunded programs is being
provided to Chairman Warner and Senator Levin.

yincerely,

Bt

CLARK
Admiral, U.S. Navy

The Honorable Ike Skelton

Ranking Member, Committee on Armed Services
United States House of Representatives
Washington, DC 20515

Enclosure: (1) FY2006 Unfunded Program Requirements List
Copy to:

The Honorable Duncan Hunter
Chairman, Committee on Armed Services
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